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products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production continues along the usual seasonal 
decline.  Good weather, along with good producer margins and fa-
vorable water storage levels, should boost end of season milk pro-
duction.  There is general consensus among those in the industry 
that Australia’s seasonal production will fall between 1-2% below 
last year.  The good weather and margins currently being experi-
enced by dairy producers have brightened the outlook for dairy op-
erations, but there has yet to be seen significant expansion of the 
dairy herd.  Supply availability ranges from tight to very tight across 
dairy product groups.  The recent trade agreement concluded be-
tween Australia and the Republic of Korea will expand market op-
portunities for makers of cheese, butter and infant formula.  Austral-
ian exports from July-October 2013, as reported by Dairy Australia, 
showed declines in butter, skim milk powder, whole milk powder 
and cheddar cheese compared to the previous year.  July-October 
2013 commodity export totals and the year over year percentage 
change are as follows: butter 10,869 MT, -13.6%; cheddar 17,119 
MT, -2.4%; SMP 32,010 MT, -37.5% and WMP 29,499 MT, -
14.5%.   NEW ZEALAND  milk production in October was report-
ed by DCANZ at 3,157,000 tons, up 5.4% from October last year 
and 9.2% higher than two years ago.  Weather conditions have held 
up very well for producers with more than adequate rainfall over 
recent weeks, making for very good pasture conditions near the 
midsummer point.  The favorable weather and good margins have 
encouraged producers to extend or expand production where possi-
ble, with some sheep and beef farming conversions to dairy.  Excel-
lent prices and demand for skim and whole milk powder continue to 
prompt manufacturers to focus on production of those products, 
with less fluid milk volumes going to butter and cheddar manufac-
turing.  Asia and China continue to be the main drivers of demand 
for skim and whole milk powders.  At the December 17 GDT event 
#106, average prices ranged from 1.5% lower to 7.9% higher from 
the prior event across categories.  The all contracts price averages 
(US$ per MT) and percent changes from the previous average are:  
anhydrous milk fat, $5,668 +4.4%; butter, $4,051 +7.9%; buttermilk 
powder, $5,070 +2.2%; cheddar cheese, $4,569 +1.0%; lactose, n.a.; 
milk protein concentrate, $8,568 +3.9%; rennet casein, $11,770 
+7.3%; skim milk powder, $4,868 +1.7%; and whole milk powder, 
$4,958 -1.5%. 
 
 
 
BUTTER:  Butter prices were steady to firm and continue to reflect 
a two tiered market.  Russian demand for Australian butter contin-
ues to be strong and pushed prices higher on the upper end of the 
range.  New Zealand exports are addressing demand needs from the 
Middle East and North Africa with prices at the lower end of the 
range.  Overall butter supplies are tight, but somewhat more availa-
ble in Australia as New Zealand manufacturers focus on whole milk 
powder production, reducing cream volumes going to churns.  Do-
mestic demand for butter in Australia has been good ahead of the 
yearend holidays.  At the December 17 GDT event 106, butter aver-
aged $4,060/MT for the February contracts, +8.6%, and $4,051/MT 
for all contract periods, +7.9%.  AMF prices averaged $5,557/MT 
for the February contracts, +2.8% from the prior event.  For all con-
tract periods, the AMF price average was $5,668/MT, +4.4%.   
                                                                 
82% BUTTERFAT:                        3,700 - 5,000            
 

SKIM MILK POWDER (SMP):    The Oceania SMP market 
firmed again this period as tight supplies in the Northern Hemi-
sphere has caused buyers to focus on supplies in Oceania.  Very 
strong demand, especially from China, has outstripped available 
supplies and pushed prices higher.  Supplies are tight globally with 
some Oceania manufacturers having fully committed supplies 
through the first quarter.  Premiums are required to secure product 
in the near term.  At the December 17th GDT event 106, SMP for 
all regions and contracting periods averaged $4,868 per MT, up 
1.7%.  For trading in contract period 2, February 2014, prices aver-
aged $4,750 for NZ sourced medium heat product, down $190 from 
the prior event.  For February sales, the price gap between NZ and 
U.S. sourced MH SMP, at $4,615, was $135/MT.  
                                                                                                                      

1.25% BUTTERFAT:                           4,450 - 5,100           
 
 
CHEDDAR CHEESE:    Oceania cheddar cheese prices moved 
higher this period as completed negotiations with Japan moved the 
upper end of the price range higher.  Cheese supplies have tight-
ened in Oceania as some milk volumes have been channeled to 
whole milk powder production.  Cheese production is geared to 
covering immediate needs.   
                                                                  
39% MAXIMUM MOISTURE:            4,500 - 5,300           
 
 
WHOLE MILK POWDER (WMP):  Prices firmed for whole 
milk powder this period as the upper end of the price range in-
creased.  Market factors remain basically unchanged with demand 
outpacing supplies.  Transactions with China have slowed com-
pared to recent weeks.  Some buyers are showing some resistance 
to prices over $5000/MT.  Supplies are tight with most stocks for 
the first quarter of 2014 committed.  Production is active in New 
Zealand with manufacturers trying to channel additional milk vol-
umes to WMP production.  At the December 17th GDT event, the 
WMP pricing index, across all contracting periods, averaged $4,958 
per MT, down 1.5% compared to the prior event.  For contract peri-
ods 2 and 3, February and March 2014, NZ regular WMP averaged 
$4,903 and $5,001 per MT, respectively.  
                                                                                                         
26% BUTTERFAT:                             4,875 - 5,400           
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